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Solutions to perfect development institutions in Vietham

Abstract

Vietnam belongs to the group of developing countries with the fastest-growing
economy in the world, so building institutions and supplementing legal regulations
plays a vital role in planning the country's economic and social development
strategies. To have a good institution, improving institution quality, and capacity to
develop policies and propose feasible solutions is necessary and needs to be
prioritized first. This research aims to analyze and clarify the basic solutions to
improve development institutions in Vietham today. In the current condition
of Vietham, the Vietnamese Government continues to prioritize and focus on
perfecting institutions, amending and supplementing the legal system, especially
newly arising practical issues, adjusting to remove obstacles in mechanisms and
policies, creating favorable conditions for socio-economic development, which are
urgent in the context of integration. The content of the article also points out and
analyzes the role of development institutions in Vietnam today; what are the issues
raised for perfecting development institutions in Vietham today?; and solutions to
perfecting development institutions in Vietnam today. Accordingly, the problems
posed for perfecting development institutions in Vietnam today are clearly expressed
in the following points: Institutions innovation has a broad set, depending on many
different conditions and circumstances; Political institutions innovation is still slow
compared to economic institution innovation; In the development of society,
institutions related to policies of promoting competition will narrow the scope of
authority and influence of state management agencies; The synchronization
between political, cultural and social development institutions has not kept pace with
economic development institutions and integration institutions. The solutions to
focus on will be: perfecting democratic practice institutions; continuing to innovate
thinking about building development institutions; Strengthening the legal framework
for digital economic and creative urban development institutions; Raising awareness
and understanding of sustainable development institutions. The limitation of this
article is that it has not pointed out and analyzed the factors affecting the
improvement of development institutions in Vietnam today.

Keywords: solution, institutions, development, building, market, legal,
Vietnam.
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Resumen

Vietnam pertenece al grupo de paises en desarrollo con la economia de mas
rapido crecimiento del mundo, por lo que la creacidn de instituciones y el
complemento de la normativa legal desempefian un papel vital en la planificacién
de las estrategias de desarrollo econdémico y social del pais. Para tener una buena
institucion, es necesario mejorar la calidad de las instituciones y su capacidad para
desarrollar politicas y proponer soluciones viables, por lo que hay que darles
prioridad. Esta investigacion pretende analizar y aclarar las soluciones basicas para
mejorar las instituciones de desarrollo en el Vietnam actual. En las condiciones
actuales de Vietnam, el Gobierno viethamita sigue priorizando y centrandose en
perfeccionar las instituciones, modificar y complementar el sistema legal,
especialmente las cuestiones practicas de reciente aparicion, ajustar para eliminar
los obstaculos en los mecanismos y las politicas, crear condiciones favorables para
el desarrollo socioecondmico, que son urgentes en el contexto de la integracion. El
contenido del articulo también sefiala y analiza el papel de las instituciones de
desarrollo en Vietnam en la actualidad; cuales son los problemas planteados para
perfeccionar las instituciones de desarrollo en Vietham en la actualidad; y las
soluciones para perfeccionar las instituciones de desarrollo en Vietham en la
actualidad. En consecuencia, los problemas planteados para perfeccionar las
instituciones de desarrollo en el Vietham actual se expresan claramente en los
siguientes puntos: La innovacién de las instituciones tiene un amplio conjunto,
dependiendo de muchas condiciones y circunstancias diferentes; La innovacion de
las instituciones politicas sigue siendo lenta en comparacion con la innovaciéon de
las instituciones econdémicas; En el desarrollo de la sociedad, las instituciones
relacionadas con las politicas de promocion de la competencia reduciran el alcance
de la autoridad y la influencia de los organismos de gestion del Estado; La
sincronizacion entre las instituciones de desarrollo politico, cultural y social no ha
seguido el ritmo de las instituciones de desarrollo econdmico y las instituciones de
integracion. Las soluciones en las que hay que centrarse seran: perfeccionar las
instituciones de practica democratica; seguir innovando el pensamiento sobre la
creacion de instituciones de desarrollo; reforzar el marco juridico de las instituciones
de desarrollo econémico digital y urbano creativo; aumentar la concienciacién y la
comprension de las instituciones de desarrollo sostenible. La limitacion de este
articulo es que no ha senalado y analizado los factores que afectan a la mejora de
las instituciones de desarrollo en Vietnam en la actualidad.

Palabras claves: Solucion, instituciones, desarrollo, construccién, mercado,
legal, Vietnam.
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Introduction

After nearly 40 years of reform, opening up and integration, Vietnam has
achieved great achievements that have a historical significance. The socio-economy
is stable and increasingly developing, people's lives are significantly improved and
enhanced in both living standards and quality of life. The political system is built and
strengthened. National defense and security are maintained and strengthened.
Foreign affairs and international integration are constantly expanding, and Vietnam's
international role and position are increasingly enhanced. From a country with a
backward economy, mainly based on agriculture, Vietham has transformed into a
diverse economy, with an increasingly large and balanced proportion of industry,
trade, and services in the overall national economy. The macroeconomy is stable,
the growth rate remains at a fairly high level. The startup and innovation along with
the trends of digital transformation, digital economic development, digital society,
green economy, and circular economy are formed and initially developed. Vietham
pays special attention to linking the economy with society, unifying economic policy
with social policy, economic growth coupled with implementing progress and social
justice right in every step, every policy, and during the development process, do not
trade progress and social justice to reach the simple economic growth. Until now,
Vietnam has completed the Millennium Goals and is actively implementing the goal
of sustainable development until 2030. The reasons for the above successes and
achievements come from many sides, but we can mention one of the basic related
causes: institution issues. Institutions play a very important role in Vietnam's
sustainable development strategy. Institution innovation is the most important
content of the innovation policies that Vietnam has implemented from 1986 to the
present (2024) and has played a decisive role in Vietham's success over the past
three decades. Therefore, understanding and providing solutions to improve
development institutions in Vietham is a theoretical and practical request and an

urgent requirement in the current context.
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Methodologies and Data

The article uses research techniques and document analysis in reports of the
Vietnamese Government on institutions; institution innovation; related works by
domestic and foreign researchers in Vietnam on institutions; the development
institutions in Vietnam. The content of the article uses theoretical research methods
such as document analysis and synthesis; generalization and abstraction; Compare

and systematize theories.

Research questions

Question 1: Which content does the role of development institutions in

Vietnam today represent?

Question 2: What are the solutions to perfecting the development institutions

in Vietham today?
Objectives:

The purpose of the article is to analyze and clarify basic solutions to perfect

development institutions in Vietnam today.

Result and discussion

The role of development institutions in Vietham today

Institution innovation is a complex issue, depending on many different
conditions and circumstances. In the current context, institutions have become one
of the important factors, contributing to the prosperity of each country and each
economy, that's why institutions are also the concern of politicians and researchers.
What is the definition of institutions? Currently, there is still no unified concept. The
definition of institutions is being expressed in many different ways. However, studies
agree that an institution is a set of rules, normative, along with standards recognized
by society and the community to regulate the behavior of subjects, and those
behaviors are often guided by a system of mechanisms and policies created by that
institution. When applied in practice, the institution is made up of three basic
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elements: a set of rules; participating organizations; rule enforcement mechanism.
Applied to a specific field, institutions are mechanisms and policies promulgated by
competent authorities and relevant entities are responsible for implementing or
operating according to the provisions of those mechanisms and policies. Therefore,
development institutions are not part of the concept of sustainable development
(PTBV) but are a premise for sustainable development and a factor that creates
conditions for the formation and maintenance of sustainable development
achievements. Development institutions are mechanisms and policies that
governments at all levels promulgate, according to which entities within the scope of
management need to comply. Improving development institutions needs to focus on
the following tasks: perfecting institutions that regulate the strategy framework for
development; perfecting institutions that regulate standards and behaviors of key
subjects in development (government, people, and businesses); perfecting
institutions to form a law enforcement apparatus to promote Vietnam's development
process; perfecting institutions to create law enforcement mechanisms based on
Vietnam's current and future development conditions. The decisive role of institutions
in development in general and economic development in particular of a country or
territory is proven in practice. Every country exists and operates based on a certain
institution's foundation, but not every country has an effective one. Therefore, aiming
for an effective institution is the expectation and goal of every country. That role is

specifically expressed through:

Firstly, institutions play a role in creating motivation for development.

Institutions are one of the important factors closely related to the subject of
leadership and management, reflecting the nature and characteristics of a regime
and the State. To lead, manage, operate, and organize well all fields of social life,
tools and methods of leadership and management are indispensable, which are the
promulgation of charters, platforms, directives, Resolution; policy and legal system;
organizing committee; building a team and mobilize resources to ensure activities
take place according to defined goals. Institutions that are issued promptly, and

appropriately, with vision, forecasting ability, and strategic direction will contribute to
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guiding the nation to reach good goals and ideals. The perfect institutions will create
an important legal environment, ensure human rights and interests, and create
motivation to promote all field's development. On the contrary, if institutions and
policies are conservative and outdated, they will be barriers to hinder the
development and creativity of the people, causing social conflicts. Institutions are a
big issue, directly related to national image, position, and prestige; have a profound
and comprehensive impact on all areas of social life, on the lives of each individual
and community. Therefore, building, promulgating, and implementing institutions as
well as mobilizing and properly distributing resources is the responsibility of the
entire political system, especially those individuals and organizations entrusted and

given permission by the people.

Secondly, institutions play a role in keeping the political and social

environment stable for development

Institutions establish and shape the general framework for all economic,
political, and social activities, according to which these basic foundations operate
effectively or not, depending on the quality and effectiveness of the institutions, or in
other words, it is the appropriateness of the institution. Institutions considered
suitable for a country include a reliable legal system that recognizes and protects the
legitimate rights and interests of social subjects, a reliable justice-preserving
mechanism to help resolve disputes as well as a government that is transparent,
trustworthy, and all acts of intervention and regulation by the State in organizing and
operating society are predictable and feasible. Therefore, a country with a good
institution foundation will have a stable socio-political environment so that all
members of society can proceed smoothly. In addition, when a country or territory
establishes effective institutions, it inevitably has useful tools for State subjects to
effectively regulate social operations. At the same time, based on the existing
institution foundation, each subject in society can most appropriately fulfill its rights
and obligations towards the organization and society. One of the specific
manifestations of this role is that the State creates a legal framework for production

and business activities to take place effectively. Only the state has this function. The
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more synchronously, correctly, consistently and promptly the state's economic legal
system is built, the more positive its impact will be on the operation of the economy.
To properly carry out its distribution function, a market economy requires a series of
highly developed institutions, including a legal system to combat violence and fraud:
a system that deals with property rights, bankruptcy, and insolvency laws, and a
financial system with central banks and commercial banks to ensure that cash supply

is strictly enforced.

Thirdly, institutions have a role in monitoring social subjects towards

sustainable development

Institutions create mechanisms for social actors to exercise their rights and
obligations. The reality of development institutions in many countries shows that an
institution lacks attention to encouraging subjects to promote their rights to contribute
to social development and ensure the legitimate needs of people while focusing on
requiring them to perform too many obligations, will probably end up eliminating the
motivation for development. An institution that lacks respect for the ownership rights
of social subjects, does not create favorable conditions for subjects to carry out their
livelihood activities but only focuses on creating favorable conditions for the
government or special interest groups, pushing difficulties for a large number of other
social actors, will certainly not stimulate the initiatives and talents of the social
community for national development. In a society where the institutions are not strict,
social evils such as corruption and law violations are not strictly handled, the law will
be disregarded, trust will be eroded, and society will lack consensus that cannot
develop sustainably. The limitations in the social development process mentioned
above can be completely overcome if there is a basic and feasible system of
institutions. This means having a similar, trustworthy system of laws and policies that
has a pervasive impact and is capable of ensuring the legal rights and interests of
social subjects. With that institution system, it will inevitably provide the state with
the necessary premises and conditions to limit defects in the social development
process. Therefore, if we want to promote development and effectively limit defects

in the social development process, we must start by building appropriate institutions,
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based on harmonious and reasonable coordination between the country's level of
development with the acquisition of advanced state governance experience, which
needs to aim at increasing people's participation, increasing accountability,
increasing compliance with the law, and increasing the effectiveness of promulgating

and implementing government policies.

Fourthly, institutions play a stabilizing role in market development.

The level of investment in a market depends on many factors such as the
level of political stability, the level of predictability of the state promulgating new
institutions, the level of reflecting the aspirations of businesses in the policies of the
state, the ability of the state to protect property and security of private enterprises,
the reliability of the judiciary, the level of corruption. The above factors are a measure
of investors' trust in state institutions, and once trust is reduced, investments will
stagnate or stop completely. In state management activities, a country's economic
institutions include a system of legal regulations that guide and intervene in
economic activities to make the national economy move according to the market
mechanism. The above economic institutions are the basic foundation for all
economic entities to operate legally. That is the basic foundation for state
administrative agencies to conduct necessary state management activities
according to their functions. Activities that state administrative agencies carry out to
make economic activities oriented by state law. In Vietnam, the role of the state in
the economy not only comes from the common requirements of the market economic
development process but also from the unique characteristics of the socialist-
oriented market economy. Therefore, in Vietnam's current conditions, market
liberalization must go along with state intervention. The market operates on the
foundation of institutions. Without the basic principles of social order and supporting
institutions, the market cannot work. For a typical example, markets will not be able

to develop well without recognition and respect for ownership rights from the state.
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What are the issues facing the improvement of development institutions in

Vietham today?

Firstly, the institution's innovation has a broad set, depending on many
different conditions and circumstances. Up to now, many studies have been
conducted around the world, but how these contents are specifically expressed in
the Vietnamese context is a big question that needs to be clarified. Besides, how the
process of researching the innovation experiences of the institutions of several
countries in the region and around the world, the lessons of success and failure in
the innovation process of the institutions towards sustainable and creative

development can be applied in Vietnam is also something that needs to be clarified.

Secondly, in reality, political institution innovation is still slow compared to
economic institution innovation. Therefore, the activities of organizations in the
political system reveal shortcomings. That is, "The Party's organizational apparatus
and the entire political system are still cumbersome and have many layers; Functions
and tasks in some organizations still overlap; The effectiveness and efficiency of
many organizations in the political system have not met the requirements, tasks, etc.
Strengthening the organization and apparatus of state agencies, organizations, and
socio-political organizations associated with streamlining payrolls and improving the
quality of cadres and civil servants has resulted in low results. The number of civil
servants not only did not decrease but increased..."[6,193-194]. That not only affects
socio-economic development, but also causes low wages, the public sector's lack of
competitiveness compared to the private sector in terms of income, and rising

negativity in the public bureaucracy.

Thirdly, in the development of society, institutions related to competition
promotion policies will narrow the scope of authority and influence of state
management agencies. Therefore, institution reform and competition policy, like
most countries in the world, in Vietham will face barriers from state management
agencies, especially agencies, and localities that receive benefits from maintaining
a monopoly in business of one or a group of businesses in the market. Moreover, a

multi-sectoral economic development perspective, in which the state economy is
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determined to play a leading role in the national economy. This viewpoint poses a
requirement to continue maintaining the scale of influence of State-owned
enterprises (DNNN) and state intervention in the economy through the DNNN
system. Therefore, the State will have to maintain a state monopoly in important
sectors of the economy and support resources and mechanisms for DNNN in
business. This creates a huge barrier to institution reform to create a fair and healthy
competitive business environment among businesses of all economic sectors; The
participation of subjects, especially consumers, businesses, and consumer
protection agencies, in enforcing competition law and creating pressure on the State

requiring institution reform to promote competition is still very limited.

Fourthly, the synchronization between the institutions of political, cultural,
and social development has not kept pace with economic development institutions
and integration ones; The synchronization of the new institutions achieves
compatibility with the universal principles of the market economy without closely
following and convincingly concretizing the socialist-oriented market economy
institutions; The synergistic impact, along with the positivity in promoting social

civilization in the direction of progressive development institutions, is still not clear.

The fundamental solutions to perfect the development institutions in Vietham

today

Institutions play a decisive role in the development of a country. For Vietnam
to proactively and actively international integration, creating the necessary premise
for development shortly, the basic solutions to perfect development institutions in

Vietnam today need to focus on:

Firstly, perfecting democratic practice institutions.

Continue to concretize and perfect the institutions of democratic practice
according to the Platform for national construction during the transition period to
socialism (supplemented and developed in 2011) and the Constitution in 2013,
ensuring that all state power belongs to the people; develop and promulgate the Law

on implementing democracy at the grassroots level. Promote the implementation of
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the State Administrative Reform Master Program for 2021-2030. Link the
implementation of democratic regulations with socio-economic development and
ensure national defense and security; continue to improve people's intellectual level

and take care of the people's material and spiritual lives. Specifically:

v In Vietnam, democracy is both a goal and a driving force for development.
However, it has another important role that has not been mentioned, which is

a way to control power.

v" The process of concretizing people's rights in practicing democracy "people
know, people discuss, people do, people check, people monitor and people
benefit" needs to be further specified in reality. What to know, what to do, and
what to enjoy? In addition, the right that is emphasized first and is seen as
the premise of other rights is the right to know. Because the following rights
can only be exercised when people are informed of the necessary

information.

v' Pay more attention to the relationship between democracy and strengthening
the rule of law, ensuring social discipline, which is the basic relationship of

practicing democracy in reality.

Secondly, going on innovating thinking about building development institutions

Focusing on converting the old way of thinking from building and perfecting
institutions, old-style economic operating mechanisms, feudal-style giving thinking...
to self-enlightened thinking, towards serving society and the cause of common
development is the duty of the subjects who monitor the country. Building Institutions
requires the responsibility of the entire system of national governance entities, not
just the one of the Central Government, nor just a signal from the locality. Quickly
and regularly shift from the passive thinking of building institutions to pursue the
movement of relationships in all aspects of social life to proactive thinking by getting
ahead, leading development with the leading institution solutions. The central
government and locality are both responsible for building leading thinking, paving

the way, and releasing resources.
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Thirdly, strengthening the legal framework for digital economic and creative urban

development institutions

With the strategy of target by 2025, Vietnam's digital economic development
accounts for 20% of GDP; The proportion of digital economy in each industry and
field reaches at least 10%. By 2030, the digital economy will account for 30% of
GDP; The proportion of digital economy in each industry and field reaches at least
20% [7], thus the work of building and perfecting institutions for digital economic
development to ensure the effectiveness and efficiency of state management and
good implementation of assigned functions and tasks is an urgent task and objective
requirement of the economy and the economics and socio-economic development
requirements in Vietnam today. Accordingly, to build and perfect institutions in the
digital economy, to create a favorable business and investment environment for
businesses to develop and become the driving force of the economy, it is necessary
to ensure the following principles: The State ensures equal rights for all businesses,
regardless of type and economic sector, in the opportunity to access resources such
as science and technology, capital, natural resources, land... and Investment. The
immediate issue is a system of unified solutions and synchronous policies from
theory to practice to mobilize resources and promote strengths for digital economic
development, improving the competitiveness of digital technology products in the
global market. Some key tasks and solutions include Researching, developing, and
promulgating the Law on the digital technology industry; promulgating mechanisms
and policies to encourage, support, and promote digital transformation, especially
automation, smartization, and greening of industry. In addition, realize that building
socialist-oriented market economic institutions is a process of continuous
improvement, innovation, and creativity in awareness, theoretical thinking, and
practice. To synchronously complete the parts of development institutions following
a full, modern, and integrated market economy, it is necessary to focus on
synchronously perfecting economic development institutions, in which, a
comprehensive review of the institution group structure aims to liberate existing
problems that are constraining the process of production, circulation, exchange, and

integration; Focus on ensuring the compatibility, synergistic impact, and positivity of
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the economic development institution system, ensuring the synchronization of the
economic development institution system not only in one stage or one field but in the

entire reproduction process of a socialist-oriented market economy.

Fourthly, raising awareness and understanding of sustainable development

institutions.

Understanding the sustainable development institutions by individuals in the
political system is still limited. This leads to a lack of awareness of the close
connection between cultural, economic, and political institutions and the
development path of the country. A country's economy cannot develop sustainably
without cultural institutions that illuminate the vision and political institutions that pave
the way in the process of building, protecting, and developing the country. This leads
to manifestations of weakness in national governance. In the process of
implementing specific tasks, civil servants, public employees, researchers, and
leaders need to be aware of sustainable development institutions associated with
sustainable social development. That means, to properly understand sustainable
development institutions, we need to clearly distinguish the relationship between the
scientific aspects of the institution and sustainable social development. In addition,
building quality development institutions and effective implementation requires
synchronously implementing the solutions, mechanisms, and policies to improve the
capacity of all subjects, associated with in-depth development (such as the capacity
to promulgate institutions, lead to launch the implementation of institutions, capacity
to implement institutions...). Mechanisms and institutions must be established to
seriously implement institutions, "talk with action", and "respect the law". The
synchronization between promulgation and implementation of institutions requires
improving the capacity, qualifications, and sense of responsibility of all subjects, from
people to leaders at all levels. The quality of institutions and the effectiveness and
efficiency of implementing institutions by all subjects are the decisive factors to
ensure the rapid and sustainable development of the country in the new period. To
improve the capacity and sense of responsibility of all subjects participating in

building and developing the country, it is important to continue to concretize and
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perfect the institution of democratic practice to ensure that state power belongs to
the people. Properly and effectively implement the motto "People know, people
discuss, people do, people check, people supervise, people enjoy", through direct

democracy, representative democracy, especially democracy at the grassroots.

Conclusion

The purpose of this study is to analyze and clarify basic solutions to improve
development institutions in Vietnam today. Accordingly, in nearly 40 years of
innovation-building and perfecting development institutions, Vietham has done well
in building and forming many institutions, however, the effectiveness and efficiency
of institutions in promoting social civilization have not been demonstrated. Economic
achievements, hunger eradication, poverty reduction, and sustainable development
are undeniable, but fundamentally, many aspects of social life still bear the mark of
agricultural civilization. The resolution of the 13th Party Congress proposes three
strategic breakthroughs suitable for the new period, of which the first strategic
breakthrough is: "Synchronously perfect development institutions, first of all, the
institutions for developing a socialist-oriented market economy. Innovate national
governance towards modernity and effective competition. Focus on prioritizing the
synchronous and quality improvement and good implementation of the legal system,
mechanisms, and policies, creating a favorable, healthy, and fair business
investment environment for all economic sectors, promoting innovation; mobilizing,
managing, and effectively using all resources for development, especially land,
finance, public-private cooperation; promote reasonable and effective
decentralization of power, and at the same time strengthen inspection, supervision,

and control of power through the legal system"[6,337-338].

Institutions are one of the few factors that play a decisive role in Vietham's
development in the current context of innovation and integration in each area of
socio-economic life. Appropriate institutions will create motivation for development,
inappropriate ones will inhibit development. The problem is to properly perceive and

build an appropriate and effective development institution. Institutions for rapid and

UNAN-Managua REICE ISNN: 2308-782X Vol. 12, No. 24, julio — diciembre 2024

REICE | 15



Solutions to perfect development institutions in Vietham

sustainable development are the elements that form the legal framework, order, and
operation of human relations to achieve rapid and sustainable development of the
country. In Vietnam's current conditions, the Viethamese Government continues to
prioritize and focus on perfecting institutions, amending and supplementing the legal
system, especially newly arising practical problems, and adjusting to remove
obstacles in mechanisms and policies, creating favorable conditions for socio-
economic development, which are urgent in the context of integration. The content
of the article points out and analyzes the role of development institutions in Vietham
today. What are the problems raised by perfecting development institutions in
Vietnam today? Solutions to perfecting development institutions in Vietham today.
Accordingly, the problems posed for perfecting development institutions in Vietnam
today are evident in the following points: institution innovation has a broad set,
depending on many different conditions and circumstances; Political institution
innovation is still slow compared to economic institution innovation; In the
development of society, institutions related to competition promotion policies will
narrow the scope of authority and influence of state management agencies; The
synchronization between the institutions of political, cultural and social development
has not kept pace with economic development institutions and integration ones. The
solutions to focus on will be: perfecting democratic practice institutions; going on
innovating thinking about building development institutions; Strengthening the legal
framework for digital economic and creative urban development institutions; Raising
awareness and understanding of sustainable development institutions. The limitation
of this article is that it has not pointed out and analyzed the factors affecting the

perfection of development institutions in Vietham today.
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